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SAN GILJAN LOCAL COUNGIL

Statement of Local Council Members’ and Executive Secretary’s Responsibilities

for the year ended 31 December 2015

The Local Councils (Financial) Regulations’ require the Executive Secretary to prepare a detailed annlial
administrative report which includes a statement of the Local Council's comprehensive income for the year and of
the Council’s retained funds at the end of year. By virtus of the same regulafions it is the duty of the Local
Councit and the Executive Secretary to ensure that ihe financial statements forming part of the report present
fairly, in accordance with the accounting policies applicabie to Local Councils, the income and expenditure of the
Local Councif for the year and its retained funds as at the year end, and that they comply with the Act, the Local
Councit {Financial) Regulations, and the Local Council {Financial) Procedures issued in ferms of the said Act

The Executive Secretary is responsible to maintain a continuous intemal coniral to ascertain that the accounting,
recording and ether financial operafions are properly conducied in accordance with the Local Councils Act, the
Local Council (Financial) Regulations, and the Lacal Councils (Financial) Procedurss. The Exscutive Secretary is
also responsible for safeguarding the assets of the Local Council and hence for taking reasonable sieps for the
prevention and detection of fraud and other irregularities.

This staternent was approved by the Local Council on the 26th Aprii 2016 and signad on its behalf by

BN

Guido Dalli” > E Paul Spiteri
Mayor Executive Secretary
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SAN GILJAN LOCAL COUNCIL

STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 December 2045

INCOME

Funds received from Central Gavernment
Income raised under Local Council Bys-Laws
income raised under Local Enforcement System
General income

EXPENDITURE

Personal emolumenis
Operations and maintenance
Administration and other expanditure

Operating profit for the year

interest income
Finance costs

TOTAL COMPREHENSIVE PROFIT FOR THE YEAR

The notes on pages B to 25 form an integral part of these financial statements

Note

~ Oy

12
13

2015 2014
£ £
]
678,660 660,119
58,766 29,079
156,856 83,852
4,831 5,841
899,113 778,801
(140,006} (133,487)
(515,394) (456,947)
(163,772) (137 877)
(819,172} (728,311)
79,941 50,580
666 900
{3,512) (3,612)
77,095 47,868
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SAN GILJAN LOCAL COUNCIL

STATEMENT OF FINANCIAL POSITION
As at 31 December 2015

ASSBETS

Non-Current Assets

Property, plant and equipmeni
intangible esset

Current Assets

Receivables
Cash and Cash Equivalenis

Fotal Assets

EQUITY AND LIABILITIES

Reserves

Retained Fund

Non-Current Liabilities

Long-term: borrowings
Long-term payables
Deferred income

Current Liabilities

Payablaes

Current portion of Long term borrowings
Total Liabilities

Total Equity and Liabilities

2015 2014
£ £
Notes , Vs
14 402,620 382,215
15 249 -
402,868 382,215
16 59,556 87,985
17 702,830 631,934
762,386 719,918
1,165,255 1,102,134
631,804 554,809
631,804 554,809
19 65,245 88,477
20 25,096 41,676
21 65,049 71,921
155,354 182,874
18 373,621 380,130
19 4,336 4,321
377,967 364,451
1,165,255 1,102,134

These financial statemenis were approved by the Local Councli on 26th April 2018 and signed on its

behaif by:

AN~
W
Guido DaEliC ~

Mayor

The notes on pages 8 to 25 form an integral part of these financial statements

Paul Spiteri

Executive Secretary
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SAN GILJAN LOCAL COUNCIL

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2015

At 1 January 2014

Total Comprehensive Surpius forthe yaar

At 31 December 2014

At 1 January 2015

Total Comprehensive Surplus for the year

At 31 December 2015

The notes on pages 8 to 25 form an integral part of these financlal statements

Retained
Funds
£

508,941

47,868

554,809

554,809

77,095

631,904
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SAN GILJAN LOCAL COUNCIL

STATEMENT OF CASH FLOWS
For the year ended 31 December 2015

Cash flows from Operating Activities

Surplus for the year
Recuonciliation to cash gensrated from operations;
Depreciation and amortisation
Provision for bad dabts
Loss on disposal
Inierest receivable
Inierest payable
Grants releassd

Operating Profit before Working Capital Changes

(Decrzase)/increase in receivables
{Increase)/Decrease in payables

Cash (used in)/generated from operating activities

Cash flows from Investing Activities

Interest receivad
Proceeds from disposal of properiy, plant & equipmeant
Purchase of property, plant & aquipment

Cash used in investing activities

Cash flows from Financing Activities
Repayment of bank [oans

Receipt of grant

interest paid

Cash generated from investing activities

Net Increase in
Cash and Cash Equivalenis

Cash and Cash Equivalents
&t the Beginning of the ysar

Cash and Cash Equivalents
at the End of the year

The notes on pages 8 to 25 form an integral part of these financial statements

2015 2014
€ £
Nots v
77,085 47 868
22,486 23,160
- 1,624
2,583 -
{666) (500)
3,512 3,612
{(146,251) (115,554)
{41,231} {40,190)
{22,609) 30,091
{50,641) 98,909
{114,481) 88,8410
666 900
188 -
{21,215) (75,605}
{20,361) {74,705)
{4,213) (3,944)
213,463 180,500
{3,512) (3,812}
205,738 172,844
70,896 187,049
831,934 444 885
17 702,830 631,834
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SAN GILJAN LOCAL COUNCIL

MNotes to the Financial Statements for the year ended 31 December 20145

1. General information

The San Gilian Local Council is the local Authority of San Giljen set up in sccordance with the Lpcal
Councils Act, 1893. The office of the Lacal Councit is situated at Trig Forrest, San Giljan. These financial
statementis were approved for issue by the Council Members on 28th April 2016. The Local Council's
prasentaiion as well as functional currency is denominated in €.

2. Accountiing Policies and Reporting Procedures

The principal accouniing policies applied in the preparation of these financial statemanis are set out

below. These policies have been consisienily applied to all the years presented, unless otherwise
stated.

Accounting convention

These financial statements ars prepared under the historical cost convention, as modified to include fair
valuas where it is stated in the accounting policies below. These financial statements are prepared in
accordance with the provisiens of the Local Councils Act Cap. 363, the Financial Regulations issued in
terms of this Act and the Local Councils (Financial) Procedures 1996 enacted in Malta and with the
requirements of the Infernational Financiat Reporiing Standards as adopted by the EU.

These financial statemnents have been drawn up in accordance with the ascounting policies and
reporting proceduras prescribed for Local Councils in the Financial Regulations issued by the Minister of
Finance in conjunction with the Minister responsible for Local Govemment in terms of section 67 of the
Local Councils Act {Cap. 363).

New and amended standards adopted by the Local Council

During the year under review, the Local Council has adopted the following international Financial
Reporiing Standards as adopted by the EU:

On 21 November 2013 the 1ASB published narrow scope amendmenis to |IAS 18 Employee Benefits
entiied Defined Benefit Plans: Employee Contributions (Amendments to {AS 19). Thess amendments
apply to contributions from employees or third pariies to defined benefit plans. The objective of the
amendments is to simplify the accounting for contributions that are independent of the number of years
of smployae service, for example, employes coniributions that are calculated according o a fixed
parcentage of salary. The amendments are sffective from 1 July 2014 with garlier application permiited.

in December 2043, the IASB issuad Annual Improvements to IFRSs 2010-2012 Cycle, a coltection of
amendments to IFRSs, in response to eight issues addressed during the 2010-2012 cycle. The
amendments reflects issues discussad by the 1ASE during the projeci cycle that began in 2010, and that
ware subsequently included in the exposure draft of proposed amendments to FRSs Annual
Improvements to IFRSs 2010-2012 Cycle (published in May 2012). The issues included in this cycle
are: Definition of ‘vesting condition’ (IFRS 2); Accounting for cantingent consideration in a business
combination (IFRS 3); Aggregaticn of operating segments (IFRS 8); Reconciliation of the total of the
reportable segmenis’ asse’s to the entity's assets (IFRS 8); Short term receivables and payables (IFRS
13), Interest paid that is capitalised (IAS 7); Revaluation method — proportionate restaternent of
accumutated depreciation (IAS 16 and IAS 38); a Key management personnel services {IAS 24), The
amendments are effective for annual periods beginning on or after 1 July 2014,
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SAN GILJAN LOCAL COUNCIL

Notes to the Financial Statements for the vear ended 31 December 2015 {cont.)

2.

Accounting Policies and Reporting Procedures

I December 2013, the 1ASB igsued Annuat Improvaments to IFRSs 2011-2013 Cycle, a collection of
amendments to IFRSs, in response to four issues addressed during the 2011-2013 cyele. THe
amendments reflect issues discussed by the IASB during the project cycle that began in 2011, and that
were subsequenily included In the exposure draft of proposed amendments to IFRSs Annual
Improvements to IFRSs 2011-2013 Cycle {published in November 2012). The issues include in this
cycle are Meaning of effective IFRSs (IFRS 1); Scope exceptions for joint ventures {IFRS 3); Scope of
paragraph 32 (portiolio exception) (IFRS 13); and Clarifying the Intsrrelationship of IFRS 3 Business
Combinations and IAS 40 fnvestment Property when classifying property as investment property ar
owner-occlpied property (IAS 40), The amendments are sifective for annual periods beginning on or
after 1 July 2014,

New standards and amendments not yst effective and nof yet adopted by the Local Council

The following standards and amendments to existing standards have bsen published and are
mandatory (as applicable) for the Council accouniing periods beginning on or sfter 1 January 2016 or
later periods, but the Council has not early adopted them:

IFRS 9, ‘Financial instruments’, addresses the classification, measurement and recognition of financial
assets and financial fiabilites. The complete version of IFRS 9 wes issuad in July 2014, ¥ repiaces the
guidance in IAS 32 that relates io the classification and measurement of financial instruments. IFRS 9
requires financial assets to be classified into iwo measurement categories: those measured at fair value
and those measured at amortised cost.  The determination is meads at initial recognition. The
classification depends on the entity’s business model for managing its financial instruments and the
coniractual cash flow characteristics of the insirument. For financial lizbilities, the standard retains most
of ihe IAS 39 requirements. The Council is yet to address the full impact of IFRS 9 and intends to adopt
IFRS 9 subject to endorsement by the EU, no fater than the accounting period beginning on or after 1
January 2018.

IFRS 15, 'Revenue from contracts with cusiomers' deals with revenue recegnition and established
principles jor reporting useful information o users of financial statemenis about the nafure, amount,
timing and uncertainty of revenue and cash flows arising from an entity's contracis with customers.
Revenue is recognised when a custorner obtains control of a good or service and thus has the ability to
direct the use and obtain the benefits from the good or service. The standard replaces IAS18 "Revenue:
and 1AS11 'Consiruction contracts’ arid related interpretations. The standard is effective for annual
periods beginning on or after 1 January 2017 and earlier application is permitted, subject to
endarsement by the EU. The Council is assessing the impact of IFRS 15,

On 12 May 2011, the International Accounting Standards Board (IASB) issued IFRS 11 Joint
Arrangements- IFRS 11 Jeint Arrangements classifies joint arrangements on the basis of their
stibstence by focusing on the rights and obligations of the arangement, rather than its legal form {as is
currently the case of IAS 31 Interests in Joint Ventures). Under IFRS 11, joint arrangements are
classified as joint veniures or as joint operations. Joint ventures are accounted for using the eqguity
method of consolidation since the use of proporiicnate consolidation for such arrangements has been
eliminated. Joint operations are accounted for in a manner that is similar te the current accounting
reatment applicable far jointly controlled assets and jointly controlled operations. IFRS 11 supersedes
IAS 31 Interests in Joint Ventures and SIC-13 Jointly Controlled Entities-Non-monstary Contribuiions by
Ventures. At the same time, the IASS issued a revised version of IAS 28 Invesiments in Assaciates and
Joint Ventures. The naw and revised Standards are applicable for annual periods beginning on or after 1
January 2014, with earlier application being permitted. However when endorsing these Standards the
European Union has allowed that these become applicable for annual periods beginning on and afier 1
January 2014, with earlier applicaiion being permitied.
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SAN GILJAN LOCAL COUNCIL

Notes to the Financial Statements for the vear ended 31 December 2015 {coni.}

2

Accounting Policies and Reporting Proceduras

The Coundillors and Execulive Secretary are assessing the impact that the adoption of these
International Financial Reporting Standards will havz on the finansial statements in the peried of initial
application. The Council anficipates ihat the adoption of other International Financial Reporjirig
Standards that were in issue at the date of authorisation of these financial staiemenis, bui not yet
effective will have no material impact on the financizal statements in the period of inifial application.

Properiy, plant and equipment

Properiy, plant and equipment are stated at cost less accumulated depraciaiion and impairment losses
to dsie. Dapreciation is calculated on a menthly basis using the reducing balance method at rates
calculated to write off the cost less residual value of each asset over its expscted useful life as follows:

_ %
Land 0
Trzes 0
Buildings 1
Office Furniture and Fitings 7.5
Construction Works 10
Urban Improvements (Strest Furniture) 10
Special Projects 10
Ofiice Equipment 20
Wotor Vehicles 20
Plant and Machinery 20
Computer Equipment 25
Piants 100
Litter Bins Replacemeni basis
Playground Furniture 100
Treffic Signs Replacement basis
Raad Signs Replacement basis
Street Mirrors Replacement basis
Straet Lights 100

Gains and losses on disposal of property, plant and equipment are determinad by reference to el
carrying amount and are taken into account in determining operating profit. The rasidual values and
useful lives of the asseis are reviewed and adjusted as appropriate, at each statement of financial
position date. The carrying amount of an assat is written down immediately io its recoverable amouni if
the carrying amount of the assetis greater fhan its estimated recoverable amount.

Subsequent costs are included in the carrying amount of the esset or recognised as a separate assed,
as appropriate, only when it is probable that future economic benefis associated with the item will flow
to the council and the cost of the itern can be measured reliably. All other repairs and maintenance are
charged to the Statement of Comprehensive Income during the financial period in which they are
incusred.

Leases

Leases in which a significant poriion of the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under operating leases (net of any incentives received

from the lessor) are charged to the Statement of Comprehensive Income on a siraight-line basis over
the period of the lease,

Impairment of Assels

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for
impairment. Assets that are subject to amortisation or deprecigtion are reviewed for impairment
whenever svenis or changes in circumsiances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amaunt by which the carrying amount of the asset
exceeds its recoverable amount. The recoverable amount is the highar of the fair value of the asset less
costs to sell and the value in use. Impairment losses are immediately recognised as an expense in ihe
Statement of Comprehensive Income.
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SAN GILJAN LOCAL COLNCIL

Notes to the Financial Statements for the vear ended 31 December 2015 {cont.)

2. Accounting Policies and Reporiing Procedures
Inveniories

Inventeries are valued at the lower of cost and net realisable value. Cost includes freight, handhng and
other direct cosis. Costs of inventories include the transfer from retained funds of any galnsllosses on
qualifying cash flow hadges relating to purchases of stock items. However, borrowing cests and fersign
gxchange differences are excluded. Net realisable value is the price at which stocks can be soid in ihe
course of Council activities less anticipated costs of sefling.

Amounts receivable

Amaunts receivable are recognised inifially at fair value and subsequently measured at amoriised cost
using the effective interest rate method, less provision for impairment A provision for impairment of
arnolnts receivable is established when there is objeciive evidence that ihe Counsil will not be able to
collect all amotnts due according to the original terms of the receivables. The amount of the provision is
the difference between the carrying amount of the asset and the present value of the estimated future
cash flows, discounted at the efizciive interesi rate. The amount of the provision is recognised in the
Statement of Comprehensive Income.

Borrowings

Borrowings are recognised initially at fair value, net of transacion costs incurred. Borrowings are
subsequently stated at amoriised cost, any difference between the proceeds and the redempiion value
is recognised in the income and expendiiure account over the peariod of the borrawings using the
efifeciive interest method.

Borrowings are classified as current liabilifes unless the Local Council has an uncondifional right to
defer settlement of the liability for at least 12 manths after the statement of financial posiion date.

Other payables

Cther payables are classified with current lisbiliies and are stated at their nominal value uniess the
effect of discounting Is material in which case other payables are measured at amortised cost using the
effeciive interest method,

Financial instruments

Financial assets and financial liabilities are recognised when the Council becomes a parly to the
contractuat provisions of a financial instrurmant.

Financial asssis are derecognised when the contraciual rights to ihe cash flows from the financial asset
sxpire, or when the financial asset and all substantial risks and rewards are transferrad,

A financial liability is derecognised when it is extinguished, discharged, cancelled or expires,

Financial assets and financial liabilities are measured initially at fair vaiue plus fransactions costs They
are measured subseguently as describad helow.

Financial assefs

For the purpose of subsequent measurement, financial assets of the Council are classified into loans
and receivables upon initial recognition.

Receivables are subject to review for impairment at [east at each reporting date. Financial asseis are
impaired when there is any objective evidence that a financial asset or a group of financial assets is

impaired. Different criteria to determine impairment are applied for each category of financial assets,
which are described below.
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SAN GILJAN LOCAL COUNCIL

Notes to the Financial Statements for the vear ended 31 December 2015 (cont.)

2.

Accounting Policies and Reporting Procedures

Ali income and expenses relating o loans and receivables are presented within 'finance incoms' or
‘finance costs”, excapt for impairmant of receivables which is presented within *adminisirafion and pther
expenditure’.

Loans and receivables are non-derivative financial assets with fixed or determinable paymenis that are
not quoted in an active market. After initial recognition these are measurad &t amortised cost using the
effective interest method, less provision for impairment. Discounting is omitied whare the sffect of
discouniing is immaterial. The Council's other receivables fall into this category of financial instrumenis.

individually significani recsivables are considered for impairment whan they are past due or when other
objective evidence is received that a spacific counterpariy will default. Recsivables that are not
considared to be individually impaired are reviewad for impairment in groups, which are dstermined by
reference to the industry and region of a counterparly and other available features of shared credit risk
characteristics. The percentage of the writs down is then based on recent historical counterparty default
rates for each identiied group.

Financial fiabiiities
The Council's financial liabilities include other payables. These are stated at thair nominal amount which

is a reasonable approximation of fzir value.

All interest-related charges zre included within finance costs'.

Related parties

Related parties are those parsons or bodies of persons having relationships with the Council as defined
in [mternational Accounting Standard No. 24.

Revenue

Revenue is recognised when there are no significant unceriainies concerning the derivation of
consideration or associaied costs and it can be measured reliably. Interest income fs recognised in the
statement of comprehansive income as it acerues.

Income from central government is not recognised undil there is reasonable assurance that the Council
will comply with any conditions attached to &, and that the income will be received. The received income
is o be recorded gross and any deductions made for non-compliance are to be disclosad separately
with expenses.

Local Enforcement System
As from September 2012, the income recognised in the Income Statement was derived from the five
Regicnal Committees and the Locsl Enforcement System Agency.

Govermnment grants

Government grants relating to costs are deferred and recognised in the income statement over the
period necessary to match them with the costs that they are intended to compensate. Government
granis relating to the purchase of property, plant and equipment are included in non-current liabilities as
deferred governmenti grants and are credited to the incame statement over the expected lives of the
related assets.
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SAN GILJAN LOCAL COUNCIL

Notes to the Financial Statements for the vear ended 31 December 2015 (cont.)

2. Accounting Policies and Reporting Procedures
Foreign currencies

ltems included in the financial statements are measursd using the currency of the primary gcongmic
snvironment in which the Local Council operates. These financial statements are presented in €, which
is the Counail's functional and presentation currency,

Transacicns denominated in foreign currencies are transieted into € at the rates of exchange in
operation on the dates of the iranseciions. Monstary asseis and liabilities expressed in foreign
currencies are franslated into € at the rates of exchange prevailing &t the date of the Statement of
Financial Position.

Borrowing costs

Borrowing costs are recognised as an expense in the peried in which they are incurrad.

Profits and losses

Only surpluses that were realised at the date of the Staiement of Financial Position ars recognised in
these financial statements. All foreseeable liabilitizs and poteniial losses arising up to the said datz are
accounted for even if they become apparent between the said date and the date on which the financial
statements are approved.

Cash and cash equivalents

Cash and Cash Equivalents are carried in the Statement of Financial Position st face value. For the
purposes of the Cash Flow Statemsnt, cash and cash a2quivalents comprise cash in hand and balances
held with banks,

Capital Management

Tha Council's capital consisis of its net asseis, including working capital, represanied by its retained
funds. The Council's management objectives are to ensure:

- that the Council's ability to continue as a going concern is siill valid and
- that the Council mainiains a postive-warking capital raio,

To achieve the above, the Council carries out & quarterly review of the working capitz! ratio {"Financial
Situation Indicator”). This ratio was negative at the reporfing date. The Council also uses budgets and
business plans to-set its sirategy to opfimiss its use of available funds and implement its comymitments to
the locality. ’

3. Judgments in applying accounting policies and key sources of estimation

L

Estimates and judgements are éo‘ntinually evaluated and based on historlcal experience and oiher factors
including expectations of future events that are believed to be reasonable under the circumstances.

In the opinion of the Council, the accounting estimaiss and judgements made in the course of praparing

these financial statements are not difficult, subjective or complex to a degree which would warrant their
description as critical in terms of the requiremanis of 1AS 1.
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SAN GILJAN LOCAL COUNCIL

Notes to the Financial Statetnents for the vear ended 31 December 2015 {cont.)

4. Funds received from central government

Irs terms of saction 55 of the Local Councils Act
Other Govemnment Incoma
Grants Released

5, Income raised under Local Council Bye-Laws

income from contravention of Bye-Laws

6. Local Enforcement system

Regional commitize

Pre-regional Commitices

Joint Commitize Surplus

Regional Commitizes/LESA - Administrative Fees

7. General Income

General Incoma
Tender Documents/Infe Charges
Contributicns and donations

2015 2014
€ £
636,947 616,363
34,116 35,356
7,597 8,400
678,660 660,119
2015 2014
€ £
58,766 29,072
2015 2014
£ €
138,654 77,134
2,016 -
8,052 -
8,134 6,718
156,856 83,852
e Vo
2015 2014
€ - £
1,462 4712
740 279
2,629 850
4,831 5,841
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SAN GiLJAN LOCAL COUNCIL

e

Notes fo the Financial Statements for the vear ended 31 December 2015 fcont}

8. Surplus for the year

2015 2014
£ £ .
Surplus for the year is siated after charging )
t2if salares 140,006 133,487
Depreciation of property, plant & equipment 22,486 23,160
and amertisaiion of intangible assets
Provision for bad debts - 1,824
9. Personal Emoluments
2015 2014
£ £
Mayor's Remuneration 10,572 10,302
Coundcillors' Allowaneces 11,060 11,000
Executive Secretary Salary and Alfowances 42,5%1 32,083
Employess' Salaries 68,140 71,869
Social Security Contribuiions 7,703 8,133
140,006 133,487
10. Operations and Maintenance
2015 2014
£ €
Repairs and Upkeep!
Road and Street Pavements (paiching works) 111,318 65,177
Public property 8,415 11,848
Streetsigns . 2,279 2,367
Road Markings 12,781 20,426
Other repairs and Upkeep 7,139 8,489
141,932 108,307
Coniractual Services: ' '
Refuse Collection 162,503 1 49-,582
Bulky Refuse Collection 11,9807 16,534
Road and Sireet Cleaning 134,553 134617
Cleaning and Maintenance - Public Conveniences 13,205 13,206
Cleaning and Maintznance - Parks and Gardans 18,403 18,049
Support Services 819 6,629
Street Lighting 32,072 16,024
373,462 348,640
Total Operations and Maintenance Cosis 515,394 456,947
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SAN GILJAN LOCAL COUNCIL

e BN

Notes fo the Financial Statements for ihe vear ended 31 December 2015 {cont.}

11, Administration and other expenditure

2015 2014
€ € !
Utilities 5,481 9,108
Other repairs and upkeep 6,006 5,185
Reni 2,000 1,500
Naftional and International Memberships 1,050 1,044
Office Sarvices 9,975 8,387
Transport 438 933
Travel - 5,310
Cther coniractual services 12,238 4,820
8ank Charges 66 785
Professional Services 28,675 20,875
Community Services 72,576 55,126
Training - 30
LES related expenses 380 -
Asset Disposal Account 2,593 -
Provision for doubiful debis - 1,624
Depreciation 22,486 23,160
163,772 137 877
12. Interestincome
2015 2014
€ £
- - \ s
Bank Interest Receivable 666 900
1 i‘ .
13. Finance Cosis
2015 2014
€ €
Loan interest 3,512 3,612
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SAN GILJAN LOCAL COUNCGIL

Notes to the Financial Statements for the vear ended 31 December 2015 {cont)

15. Intangible property, piant & equipment

Cost
Additions

At 31 December 2015

Depreciation
Charge for the year

i 31 December 2015

Net Book value
At 31 December 2015

16. Receivables

Receivables

Prepayments and accrued income

Receivables

General receivables ars analysed'as folloyvs:

Within credit period

Exceeded credit peried but not impaired
Impaired and provided for

Provision for daubtfu] debts

Computer 4
software
£
260
260
11
11
245
2015 2014
£ e
40,880 34 407
18,676 53,579
59,556 87 995
2015 2014
£ e
38,451 28,995
2,419 5,412
1,623 1,623
(1,623) (1,623)
40,880 34 407

Included in the accounts receivable are amounts due from related parties amounting to €16,735 (2014 :
€15,538). These amounts are unsecured, interest free and repayable on demand. Recelvables are stated

net of impariment provision of €1,624.
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SAN GILJAN LOCAL COUNCIL

Notes to the Financial Statements for the vear ended 31 December 2015 {cont)

17. Cash & cash equivalents

Cash and cash equivalents included in the cash flow statement comprise the following statement of

financial position amounts.

Cash at Bank

Casgh in Hand

18. Payables

Payzhles

Other payables
Deferred incoms
Accruals

Included in the accounts payable are amounts to fram related pariies amounting to €18,428 (2014 :

”
¥

2015 2014
€ €
702,587 631,701
243 233
702,830 631,934
2015 2014
£ €
108,066 118,113
8,720 -
185,048 162,000
71,789 80,017
373,621 360,130

€8,355). These ameunts are unsecured, intersst free and repayable on demand.

19, Borrowings

Non-current
Bank borrowings

Current
Bank borrowings

Borrowings

Repayable beiween ona and two yeérs
Repayable between two andiive years
Repayable in five yaars or more

Repayable after five years or more;

Bank Loan

2015 2014
€ £
65,249 69,477
.
4,336 4,321
4,555 4,321
15,030 11,649
45,664 53,507
65,249 69,477
45,664 53,507

The Bank Loan is guaranteed by the Central Government and secured by a 1% General Hypothec over
the 8an Giljan Local Council assets and a Special Hypothec on the Council Offices and Garage. Loan
aftracts interest at 4.6% (2014 — 4.6%) and are repayable in menthly instalments of €829.69 (2014 -

€628.69) inclusive of accumulated interest.
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SAN GILJAN LOCAL COUNCIL

Notes fo the Financial Statements for the vear ended 31 December 2015 {cont.)

20. Amounts payable under the PPP agreement

2015 2014 -
£ £
Non-current
Public Private Partnership (PPP) Agresment 25,096 41476
Borrowings
Repayable between one and two years 13,805 13,605
Repayable between iwa and five years 11,4814 27,871
25,096 41,4786

Amount payable under the PPP agreement is repayable in annual payments up i 2018, Baiznee
payezble under the scheme is €42,989,

21. Deferred income

2015 2014
€ €
Government grants
At 1 danuary 233,921 101,283
Increase in year including funds from Ceniral Regional Commitiee 213,463 90,000
Transfarrad {(from)fio Accrued Jncome {51,038) 54,038
. 396,348 242321
Released in year {148,251} (8,400)
At 31 December ' 250,005 733,921
Current Deferred Income 185,046 162,000
1 E \
Non-Current Deferred income 65,049 71,921
Beferred Government Grants
Deferred between one and two years 8,215 6,871
Deferred between two znd five years 16,305 16,920
Deferred in five years or more 43,529 48,130
65,049 71,921
Deferred afier five years or more 43,528 48,130
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SAN GILJAN LOCAL COUNCIL

Notes to the Financlal Statements for the year ended 31 December 2015 {cont.}

22. Capital commitments

Detaifs of capital commitments at the
accounting date are as follows:

~ Approved bui not yet contracted for

- Contracted for but not provided in
the financial statements

{i} Approved but not yat contractad for;
Construction

Office Furniture and #ttings

Ofitce Equipment

Project at Scicluna Street

(i) Confracted for but not provided in the Financial Statemenis:

Bank Loan repayment on Council Premisas
Live Streaming equipment

2015 2014
£ £

101,900 95,323
9,056 7,556
- 94,423
1,500 1,500
400 409
100,000 .
101,900 08,323
7,556 7,556
1,500 -
8,056 7,556

These capital commitmenis will be financed by funds which the Council received from the Central

Regional Cormmittes and from own funds.

23. Related party transactions

During the course of the year, the "Council entered into transactions with related partes which are
related through common uliimate controlling parly, The Council entered into transactions with the

following related parties:
Name of Entity ~

Department of Local Counciis

Local Enfercement System Agency
Ceniral Regional Commities

Gozo Regionat Committze

South Eastern Regional Comhniftee
South Ragicnal Commitiee

Malta Environment and Planning Authority
Water Services Corporation

Enemalta Corporation

Arms Limited

Cleansing Services Department

Dirzcior General - Works Division
Wasteserv Malta Limited

Police General Headquarters

Department of Lands

Airmalta plc

Bank of Valletta plc

Office of the Prime Minister

Office of the Commissioner for Data Proteciion
Association of Local Councils’ Secretaries
Minisiry for Resources and Rural Affairs

Nature of relatioriship ,

Significant conirol
No conirol
No control
No canirot
No conirol
Mo conirol
Ne confrol
Mo control
Ma control
No conirol
No control
No control
Mo centrol
Ne conirol
No conirol
No control
Ne control
Neo control
Nea control
No control
No contral
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SAN GILJAN LOCAL COUNCIL

Notes to the Financial Statements for the vear ended 31 December 2015 {cont.)

23. Related party transactions {cont.}

The amounis due from / io related parties at year-end are disclosed in notes 16 and 18.
and condiiions do not specuy the nature of the consideration to be provided in sefflament.

amounts are unsseured, interest free and repayable on demand.

The terms,
Thegs

The follewing were the significant fransactions carried out by the Council with related parfies having

significant controf;

2015 2014
Related Related
party Total pary Total
activity actvity activily aciivity
€ € % € € %
income
Transactions with central government 671,083 651,718
Transactions with regions 158,856 83,852
827,919 899,113 92 735,571 778,891 a4
Expendiiurs
Transaciions with government enfifies 3,589 3,498
Key personnel remuneration 64,163 53,385
87,752 819,172 8 56,883 728,311 8

24, Ulfimate controlling party

The ultimate controlling party of the local council is Central Government since the Council’s main
ravenue is rom the Government allccation received every quarter. Apari from the normal funds

received irom Government, Councils also receive funds relating to specific projects as wsli as othar
funids for the improvement and betterment of the [ocality.

25. Financial Risk Management

The Council's activiiies exposs |t‘to & variety of financial risks such as market sisk, credit risk, liquidity
risk and interast rate risk. The Countil's -overall risk management programme focuses on ‘the

unpredictability of financial markets and seeks to minimise potential adverse effecis on the Council's
financial performance,

Credit risf

Financial assets which potentially subject the Councit to concenirations of credit risk consist principally
of cash at bank debtors, The Council's cash is placed with quality financial institutions as well es it
limits the armount of credit expesure with any one financial instivtion. The Council has appropriate
policies to ensure that income is received from sources with appropriate credit history. In this respect,
oradit risk with respect {o debtors is monitored continuously and the Council places a provision on any

debt an which there is doubt of racoverability. Bad debts are therefore negligible and in this respect
the Council has ne significant cencentration of credit risk.
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SAN GiLJAN LOCAL COUNCIL

Notes to the Financial Statements for the vear ended 31 December 2015 {cont.}

25. Financial Risk Management {cont.)

Liguidity Risk -

Liquidity risk is defined as financial distress, an extraordinary measure which neads to be isken to
rmanage the council's present commiiments arising due to shortage of funds. The abjective of liquidity
risk management is to maintain suficient liquidity, and to ensure that it is available within the
necessary time frame in order not fo create financial distress and curtail current obligations as well as
future short term commitments. The Council monitors and manages its risk o a shortage of funds by
maintaining stdiicient cash and by monitoring tha availability of raising funds io meet commitmenis
due. In fact at year end, the Coundil has as cash and cash equivalents the amount of Euro 702,830,
This should ensure an ongoing working capital of the Council for the next 12 manths.

Going Concern Risk
The Council registered a nst profit of €77,095 (2014: €47,868) during the vear ended 31 Decembar

2015, and as at that date, the Council had 2 positive net current asset position of €384,429 (2014:
355,458).

Summary of financial assets and liabilities by category:

2018 2014
£ £

Current Assets
Loans and receivables:
Accounts and other receivables 40,880 34,407
Cash and Cash Equivalents . 702,830 531,934

743,710 666,341
Current Liabilities
Financial liabiliies maasured at amortised costs:
Payables 108,066 118,113

- ’ 1 s

Foreign Currency Risk
Foreign currency transactions arise when the Council buys or sells goods whose price is denominated

in a foreign currency, or incurs or settles liabilities, denominated in a foreign currency. The Council
does not frade in any foreign currency transactions.
o

interest Rate Risk

The Council operates a bank account which have iinancing faciliies. This facility has inierest rates
which did not fluctuzte over the past years and es & result, the Council is not exposed to cash flow
interast rate risk on bank batances.

Market risks

Market risk is the risk that the fair value or cash flows of a financial instrument will fluctuate due io
changes in market prices. Market risk raflects interest rate risk, currency risk and other price risks.
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SAN GILJAN LOCAL COUNCIL

Notes to the Financial Statements for the vear ended 31 December 2015 {cont.}

25. Financial Risk Management (cont.)

Other risks

L4
The Council's interest rate risk arises from long terr borrowings. Borrewings issued at variable rates
expose the Council io cash flow interest rats risk. In gensral, $he Councils exposure to risks
associated with the sfiects of fiuctuations in the prevailing lavels of market interest rates on its
iinancing position and cash flows are not desmed to be substantial by the Councillors and Executive
Secretary in view of the nature of the assetfs ang iiabiliies.

Prudent liquidity risk management implies maintaining sufficient cash and cash squivalents, the

availability of funding through an adequate amount of cradit facilities and the ability to close out market
positions,
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MAZARS

Financial statements for the year ended 31 December 2015

Report of the {Local Government auditor to the Auditor General .

+
We have audited the accompanying financias statements of San Giljan Local Council which comprise
the statement of financiai position as at 31 December 2015, the statement of comprehensive income,
stalement of changes in equity and statement of cash flows for the year ihen endeq, and 2 summary
of significant accounting solicies and other explanatory notes.

Respective responsibilities of the Local Council and Local Government auditors

As describea in page 3, ihese financial stalements are the responsibility of the Executive Secretary
and the Locat Council members.

Auditors’ responsibility

Our responsibility is to express an opinien on these financial statements based on our audit, We
concusted our audit in accordance with International Staridards on Auditing. Those standards require
that we comply with ethical requirements and pian and perform the audit to obtain reasonable
assurance whether the financial statementis are free of materiai misstatement.

Arn audit involves performing procedures to obtain audit evidence about the amounts and disciosures
in the financial staternenis. The procedures selected depend on our judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, we consider internal contral relevant to the entity’'s
preparation of financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstanices, but not for the purpose of expressing an opinion on the
effectiveness of the enitity’s internal control. An audit also includes evaluaiing the aporopriateness of
accounting policies used and the reasonableness of accounting estimates made by the Council, as
well as evaluating the overall presentation of the financial siatements.

-

. ) .
We believe that the audit evidence we have obtained is sufficient and appropriate {o provide a basis

for cur audit opinion

Basis for qualified opinion .
{ 1

1. As from 30 September 2002, all income and expenditure from the Local Enforcement System
(LES) were centralised through the Group H Joint Committee and LES debtors at that date
were transferred to the Joint Committee as well. The Group H Joint Commitiee ceased
operations on 31 August 2011 and LES was ceniralised through the Ceniral Regional
Committee as from 1 September 2011, The Council has not reported any income from LES in
the current year. We were unable to determine the amount of any income the Council is
entitled to receive from Group H Joint Committee since its audited financial statements were
not made available to us.

312, SOVEREIGN BUILDING, ZAGHFRAN RoOAD - ATTARD AT.D9°‘3- MaLta
TeL: {+356) 213 45 760 - Fax: (+#356) 213 a5 759 - wwLmazars.com.mt

CerTieten PusLic ACCOUNTANTYS

r “ 1 : -
MAazars MaLTa . }Dfa}ﬁfy .
o .‘.I'E-‘J.'.?E?‘:

LF3ag s
VAT Rec 8o MTiszgéc02 (BN

3



National Audit Office Phone:  (+358) 22055555

Notre Dame Ravelin Fax: (+356) 21220708
Florizna FRN 1600 E-mall:  neomaltta@oov.mt
Malta Wabsite: www.nao.gov.mt

Our Ref: NAO 107/2015452
Your Ref:

31% May 2016

The Mavor and Executive Secretary
St Julians Local Council
St Julian’s

)

~
W
o, M
t ! e,
D

Dear Sir/Madam,

AUDIT REPORT and FINANCIAL STATEMENTS
YEAR ENDING 31 DECEMBER 2615

In terms of Section P2.06 (¢.02) of the Local Councils (Audit) Procedures 2006, 1 am forwarding
a copy of the Audit Report and Financial Statements, together with the Management Letter for
the financial year ending 31 December 2015,

After seeking the Council’s approval, you are kindly requested to submit your response to the
Director {Local Government), the Local Government Auditor, and to this Office as stipulated in
Section P2.06 (d) of the same Procedures, by not later than six weeks following receipt of this
letter.

Yours faithfully,

Pk et (g

Tanya Mercieca
Asst. Auditor General

Encls.



MAZARS

Financiai statements for the year ended 31 December 2015

Report of the Local Government auditor to the Auditor Generai (continued)

2. The financial statements do not disclose the relevant lease commiments arising on leased
areas as required by IAS 17 Leases,

3. Tne company's interest free non-current payable arising on the PPP project is accounted for
at historical cost rather amortisad cost as required by 1AS 39, Financial Instruments.

4. Excluded from these financiai staiements are the budgsied figures for the year. This 18 not in
accorcance with the Local Council {Financial) Procedures, 1996,

Qualified opinion

In our opinion, except for the effects of the matiers described in paragraphs 1,2, and 3 above, the
financial statements give a true and fair view of the financial position of San Giljan Local Council as of
31 December 2015 and of the results of its operations, changes in net assets/equity and its cash
flows 7or the period then ended in accordance with the accounting policies set out on pages 8 1o 13.

Because of the matier set out in paragraph 4 above, these financial statements do nat comply fully
with the Local Councils Act Cap 363. the Financial Reguiations issued i terms of this Act and the
Local Councils {Financial) Procedures 1996 and because of the matters set out in paragraphs 2 and 3
above these financial statements have not been prepared in accordance with International Financiai
Reporting Standards

This copy of the audit report has been signed py .V
Ernestino Riolo {Partner} for and on behalf of

Mazars Malta
Certified Public Accountants :
Attard oL

26 April 20186
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